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1er cen? per annum in specie As one of the creditors, J 
should assuredly enter my protes’ and I doubt not others woald 
do likewise 

Having granted the government such relief as is needed from 
its crediurs, Ishall now take up the cause of those creditors and 
ash from it such protection and privileges as seem to me to be 
founded in eguny and justice 

As hotder- of the liabilues of the government of Texas and 
in Consideration of having agreed on onr part to relea-e you, (the 
government) trom r cening those liabilities for publie dues as 
we las for the future payment of an interest of eight and ten per 
cen per inn im, we now ask to be incorporated into a bod) pol- 
ine with exclus: banking reges in the Republic for . pe- 
riod of thirty years.” 

Tins apple 4 on Fam aware will startle many at ihe first in 
tunation—because the word Bank, has its terrore f slali 
not, however attempt to di-cnss the good or bad policy of estab 
lishing banks in any commercial country —they have existed 
do stul exist—and doubtless will ever continue to doso My 
purpose is to presenta scheme equally fur the relief of the gos 
ernment and beneficial to its credifors 

Incorporate then, the holders of our debts imio a Banking 
Company, and hmit their capital to ten millions—putthe shares 
in the bank at one hundred dollars each to be paid for when sub- 
scribed ,in Bonds, Treasury Notes, or audited habihtes of the 
government 

These subscripuons to the Bank stock to be made under the 
cuperintendance of commissioners appointed by the Pesident 
and so soon as the stock is taken, or a sufficient amount thergol 
to justify tho Bank’s going into operation—the commissioners on 
the part of the Bank will take the amonnt of Bonds Treasury 
notes and audited habilues paid into their hand: by subscr- 
bers for said stock and present the same tothe Treasury Deparı- 
ment of this Republic when they will be funded by law at the 
rate of chree per cent pr annum payable at the pleasure of th: 
Govornment 

By this process all old labilines of the Government will be h 
qin Jated by substituting three pr cent. bonds, payable at the 
pleasure of the Govecnment to the order of the Bank, in place 
ofthe present funded debt treasury notes & c of the Government 

All this being accomplished the Government andits ereditor- 
wonld stand in the following position—namely —The Govern- 
ment hus given its Bonds to the Bank for ten millions of dollars, 
payable at its pleasure with an annual interest of $300,000, or 
three pr ct Thus liquidating as it were an incubus which hang · 
like a mill-stone at present about our necks 

The creditors of the Government, will hold ten milhons of 
Dollars of the Bank stock, and the Bank will hold the same amonat 
of Government bonds, bearing three pr cent interest payable 
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sonm-aunuaily al its counters and for which the Bank becomes ress 
ponsible by endorsement when it parts with card tonds by way 
of sale or hypothecauon. 


This done, the next thing as for the Bank to commence opera- 
tion lor the benefit of tts stock holders—I{t has no specie, but holds 
ten millions of Texas 3 per cents. Of course then the only step 
for the Bank willbe to hypothe-ate a part or the whole of these 
bonds as may seem best, in order to raise specie upon which to 
ommence operations. 


These ten milhons of three per cent bonds in the hands ol shill- 
zul and judicious commissioners on the part of the Bank might be 
ny pothecated for 20 ets on the dollar by allowing an interest of 


~x io ten per cent. to lenders on the actual amount obtained from 
each one. 


I canaat doubt for a moment that the money could be thus bor - 
rowed, because the world would kuow the ten millions thas held 
by the B'ak constituted the enure national debi of Texas—and 
nu wonld also know under the new arrangement of finance, that 
nur revenue was not only collected and disbursed entirely in par 
funds bat that atthe same tune tt far exceeded onr dısbursments 
leaving the surplusto be pad into Bank for the benefit of the 
stock and bond holders 

Suppase the ten millions thus held by the Bank and belonging 
ta its stock holders should be hy pothecated to capitansts for iwen- 
ty cis on the dollar or two millions of dollars fer the whole amount. 
How then wonld the matter stand provided ıhe bonds were hy- 
pothecated at an interest of ix per cent on the amount actually 
loaned Let as examıne and ace 

Government pij- the Bank three per cent interest per an- 
num on $10,000,000, eg sal to 5300 000 
Bank pays interest on $2 000 000, & hich tt has 

borrowed by hy aetheca ing the $10,000 600 

ayernment bonds, on which it paysan inter- 

eo! o six par cent equal 10 | 


120 (00 


——ñä q 


. halince of interes’ u favor of the R150 000 

This excess of interest amounting to one hun ed and eighty 
tha sand dollars, should bu allowed the government as a bonus 
for the banking privileges granted by n—provided tha ~ me 
woul! be snpr pristed tos arda the payment of ats bonds isn d 
to the hanh for the ea ne amͤ ame, 

ius data be correct, the government at che en]! af the fiscal 
sear for 1842, instead aſowing >14 11,009 with her taaners d- 
ring and hurrying speedily ta utter tuin. will owe of ongin i 


debt : 310,000,007 
Which with three percent interest tales 360,084 


Making atata'amonnt artho I gf 2 ay 10 390,05 
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From which deduct amoant as above allowed in 
hquidation or bonus of $180,000 
Together with surplus revenue ae 15 
enses, as noticed im page 4 of this 
We of a 120,000 making 339 000 


Would leave a balance of $9,970,000 
against the government at the close of 1842, being o decrease, 
from the present supposed amount, of $0,000—besides a clear 
saving of the interest of three hundred thousand dollars as pro- 
posed and compated above. 

From this statement 19 ıt probable the present holders of Texas 
habılıties would enter into the proposed orrangement— Interest 
being the great moving cause with the trading world, it becomes 
only necessary to enquire whether 1! 1s for the enterest of cur cred- 
ıtors to come into the proposed scheme.—This is the touchstone. 

At present a Texas dollar is only worth 324 cts and a large pre- 
portion of it, at least an average amount, went into hands of press 
ent holders at 20 cts on the dollar. These holders then are un- 
willing to take 124 cts for which cost them 20; of course then they 
wil not sell, because they are und illing to submit to the loss in 
the first place, and in the scond place purchasers could not be 
found even at 124 for the large amount now ont. 

If then an individual holding $100 against the Government 
sells it he may chance to get 512 50 cts for u— But iſhe vests st 
m one share of the proposed Bank stock, and the Bank then bor 
row on the Government bond given in lieu of it 820 —he has that 
which will at once command 820 —or if he keeps at it will yield him 
an annual interest of 16 pr. et on that which at present i9 only 
worth to him, in the abscence of the praposed Bank, 124 on the 
dollar (See calculation in appenpiz) À 

Nor is this all. The surplus rerenue as well as excess of inter- 
est as contained in Page. 4. being applied cach year to lessen the 
original debt of 810,000, 000, makes the stock of the Bank more 
and more valuable each succeeding year— This will appaer tore 
fully in the a ppendia—B. | 


Take it for granted then that dus seneme becomes the finances 
policy of Texas how will the three parties, namely the govern- 
ment, the Bank, and the stockholders stand? Fust, government 
bas not only postponed by general consent a debt of 810,000,- 
6000, now due, of whici it can neither pay principle or interest, 
to such period as may suit us convenience, bui has also reduced 
ita interest from 8 and 10 to 3 hr. ct. pr annum Seccond'y, The 
Bank has such a charter as will enable it to obtain money, con- 
duct business beneficially for us own interest as well as that of 
the commerce and agriculture of the conntry—and. thirdly, the 
stockholders have converted their Texas habilities, now vorthlers 
and wholly unproductive into a Bank fund yielding immediate 
benefit as well as yearly enhancement in value. 


> 

Jam aware that in all this scheme whatever else may seem rea- 
sonable and desirable. w ill in the eyes of many, be destroyed by 
the terror of the word “Bank”. But to such I have only to say 
no matter what may be the fate of this Bank in five or ten years. 
broke and blown up, 1f you chouse, j et the Government loses no- 
thing. It may garn, but cannot lose Our enuzeas are very mach in 
the same condition, for they hold very httle of our Government 
debt and consequently will own buta small portion of the Bank 
stock-—Instend then of being creditors of the institution the great 
probability is they Will become its debtors provided the Bank will 
lend them any money, and although I have sometimesheard of banks 
ruining men by lending them money yet in oll the mstances that 
have come ander my observation I have found the bank the injur- 
ed party.—Few men have been ruined by Banks—bnt many 
Banks have been ruined by men. 

The interest paid by government to bank should be contingent 
and at the same time offre: that is, government must not pay 
more than $150,000 per annum, nor less than $120,000. For 
instance, if the bank can only borrow $500,009 dollars on the 
government bonds which itholds, of course government must 
stil: pay the $120,000 interest hut if the bank can borrow two 
millions of dollars on the government bonds at an interest of 74 
per cent. or $150,000 annual interest, then the goverment must 
pay the same amount—snd so on according to circuristances 
which may duetuate the interest paid by the bank trom $126,000 
to $150,000. Under any circumstances, however, the govern- 
ment must not pay less than $120,000 nor more than $150,000 
yearly interest. 

But suppose the whole scheme as contemplated should suc 
cecd, and the commissioners on the part of the bank cannot bor- 
row one dollar for the benefit of its stockholders—how then will 
the matter stand, and what will be the condition ofthe govern» 
ment as debtor and the bank as creditor? 

The bank not having gone into operation for want of means 
by the expiration of the time prescribed in the charter, it be- 
cames nulland void. What then is the next step? Why, the 
commissioners announce the fact, call the stockholders together 
aud return each one government three per tent. bonds for the a- 
mount of stock he may hold, 

On this three per cent. stock, the holder is cerlain to get 14 
Per cent. cash interest, because the government has secured this 
sum annually and a government baud for the remaining 13 per 
cent, making it equal to an interest of 24 per cent. per annum 
on the originalontlay, valuing a Texas dollar at 123 cents. Of 
this interest, 12 per cent. will bo received in cash and 12 per 
cent im government bonds. 

The government then instead of being the debtor of the bank 
and bound for a contingent interestof $120,000 or $156,000, be- 
comes the debtor of the multitude who were ‘stockholders of the 
proposed bank; and aa this multitnde cannot enjoy the benef? 
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of banking priviiges—they then have the full right of calling on 
the government for the threo per cent. interest as stipulated in 
the bonds—that is one half eah and one half in the form of d Ha- 
bility. 

But suppose tho bank goes into operation and breaks in five or 
ton years. Will the government or people of Texas collectiyely 
{ose any thing? Admitthe priviloge of banking to bo danger- 
ous, and also the probability that this proposed bank may blow 
up in a few years, and what then I ask with be the eonscquences > 
Govornment canuot loss, because instead ef being the creditor of 
tho bank she is the debtor, and will continue so for some twenty 
years to come. Our citizens are not creditors because they have 
no means to buy stock, and hence they will become debtors in alt 
probability if the bank willlend them any money. 

But, aay many, this bank will issue her notes in Fexasand the 
poople will get them in payment of cotton, cattle, & c. &e. at par 
valueand by this means in a few yeors, tho people will have at 
least one million of dollars of this bank in circulation amongst 
them. Well suppose they do—and just at that time the bank by 
its rascalitv and swindling managers breaks and blows up—wirat 
of it Why, the cry will be raised from the Sabine to the Rio 
Grande that the corrupt bank is broke and she people have lost one 
million of dollars by it. This charge will be true in fact but not 
in reality if I may be permitted to distingush between the two 
terms. In fact then, tho people have lost one million of dollars by 
the broken bank, but in realuꝝ they have gained in five years the 
onormous sam of one million tio hundred and fifty thousand 
dollars over and above their losses by the reduction of interest 
brought about by this same bank; which excess of interest m the 
absence of the bank, they are bound by all that is sacred and bind 
ing on themasanationtopay I say the people will have gain- 
ed this amount above their losses, because I am assured by mgh 
au thority thatthe interest of the government at present, instead 
of being $400,000 as I have beforc stated, is actually 8600, 000 
por annum. 

Again, one million of notes would bo a large circulation for the 
bank, and in getting ont this amount the people wiil of course owo 
a portion of it to the bank, and in case a failure taken place, the 
notes would command atleast fifty cents on the dollor for the pur- 
pose of paying debts due the bank by the people of Texas. In- 
stead then of losing the depreciation of half a million, they wonld 
gain $1,750,000 in five years above their losses. In any view 
then the bank will do good to the government and people, and 
cannot do harm. 

But again, by the failure of the bank the goycrnment and the 
people are saddied with $1,006,000 of its notes—the former re~ 
ceived it for taxes, &c. and the latter as the eirenlating medium 
In this state of things government conid protect both itself and its 
citizens, because it owes tho bank $10,000,000 on account 
of its three por cent. bonds. ae bank howover has hypothica. 


10 


ted these bonds to capitalista for two millions of dollars, redeem» 
ablo at pleasure—of course then the sen could pay itself 
and itacitizens and hold the notes ofthe bankasan offset against 
the origina) debt, En, 

in case then of afailure on the Mat of the bank, the gor. 
ernment chould assume all the lixbilities of said bank, provided 
they do not exceed the amount of her bonds held or hypothicated 
by the bank, and any excess should be paid by the government to 
the stock holders at its pleaeure—after paying the amount of prin- 
cipaland interest dus those who have lent the bank on goverm 
ment bonds or otherwise, 

Butshould the rerenues not be sufficient to pay the govern: 
ment expenses and interest due the bank of 120,000 or $150,000 
then the bank must lend the government the amount wanted, 
provided it dées mot exceed the interest dus the bank--on this 
ioan the bauk must of course have the wena! interest on its dite 
counte, 

The scheme of financa having been adopted as suggested here- 
in, to commence on the ret a ef Janay, 1842, the govern- 
ment then unde relieved fromal ite present pecuniary embar- 
rasements. It hae no debts dus and payable on demand, nor bas 


rs Air Et sed for present emergen- 
see ee ri een © 
00 or $160,000, uncer the supe 
chequer 


of tha Trosury, of Ex 
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&. &c For yall I shouid say the charter mustand should be 
a liberal one, otherwise the plan defeats Hteelf—cirtemecribed, 
none will enter into it—liberal and expanded, all will embrace it. 

The stock holders should appoint their own directory from 
amongst tha connitational citizens of Texac-—the directors should 
have power to appoint their own oeõ,jET -in their discounts they 
should beleft free and untrammelled shall 


controlling power in ‚and having af all limes access 1e 
the vaults and books of the bank, ovar issues could met take place, 
because he would know how much specie was on bend, and the pro. 
portion of issues andhorised th nily be wonld only 
zountersigw the trae proportion of netes. Oi course, notes not 
countersigued by hiat would be spurious. 

But shouid the bank not go into operation, thon the govern- 
ment is bound to the holders of its bonde for $300,000 annual in- 
terest—half of this can be paid ın cash from thé revenues, and the 
remaining half wil have to be fended at three per cent. inter. 
ent: this last halfunpaid, will accumulate a yearly interest of 
$4,500. At the nn focal year fer 1860, however, the 


from that time bencoforward, will not only be equal to the 
whale ameunt of three per cent. cash interset, but will aho leave 
asarplus to bo applied each year by way of a sinking [und towards 
the payment of the originel debt. In this manner ibe govorn- 
mem woald get entirely ent ef debt ia 36 yeare—provided its 
expenses did not exceed ee hundred and fifty thoneand dollors 
per annum, and the incowse averaged the amewn( compated from 
18423 to 1661, as contained in 15, and alter that pea 
vied did net exceed the sum of yearly. 
Fron these eslouletions it will at once be seen that if our in- 
CCC 0 AD Ta a out of 
, however, the banking privileges 
be granted upos the conditions then we not only 


D ld res will more clearly be sean by reference to 16 
rom this cencipsion the ofthe banking privileges 
will at once urge lhat it will be te get ont ofdebt in 8 years 
without a bank, than te do soin 26 yoars with one. But here it 
must be recollected, 6 such contluvicn, a 

ne 
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But certainly we cannot reduce our interest and still preserve our 
faith, without the consent ofthese to whom we are indebted 
bat enongh. 

Jam aware, the scheme is subject to much improvement in 
many pirticulars, and, that in addition to the appropriation of 
8159,000 per annnm from the revonues together with the pro- 
eced of land sales, towards the payment of interest and liqnida~ 
tion of original debt many other important amendments. may bo 
suggested, but enongh has been satd to show the main features of 
the project, and I shall therefore submit it in the present form, 
knowing well as I do, that amongst all legislative bodies there are 
always to be found more destroyers than creators, and that this 
production will receive a full share of the anathemas and dıstor- 
tions of some of the former. j 

And in conclusion I have only to add that apart from any pa- 
triotic motives, which may have led to this preduction, I have al~ 
so been stimulated to the task by selfish considerations, I havo 
selected Texas as a home for life; and ıf she adopts a system of 
finance that will redonnd to her future prosperity and greatness, 
that same system will also be instrumental in advancing my pes 
enmary interest provided industry and prudence should charac- 
et my denor im wt theangh life. If the government prospers, 


ml OL Crus > ayusion and embarrassment continue 
a * ~ 9 * 1 Toys 3 * ye 14 dis advan tates, and 
a Fs Wo Dat -a mera? our whole ter- 


‘ ** mes eren laid down 
’ „„ wen the scheme, lend their ad in 
TERE rasni as tun future financial policy of tho go- 
vernment, whilst those who oppuse it because ofa belief ofits im- 
practicability, shall do honor to themselyes and good for their 
country by subsututing a better one. 


APENDIX. 


A-—On ten nulhons of bends ıssued by Governmuut the bauk 
borrows . . ` 82,000,000 

Interest on this amount at G per cent. is ‘ 120,000 

Leaving an excess of $120,000 as noted in page 6 which goes 
as a bonus to government. Bank holds $2,000 ,000—which might 
be u⸗ed in Texas and the United States so as to yield an interest 
of 10 per cent. or $200,000 per annum, which is equal to 2 per 
cant. on the entire national debt of 810,000,000 —or if a Texas 
doilar be valued at 20 cts. par— the dividend is equal to 10 per 
cont. per annum —or if valued at 124 cents, iis present rate, the 
dividend will be equal to 16 per cent. per annum to present hol - 
ders of our notes, bonds, &c. 


B—At the close of the fiscal year for 1812. the government 
will have lessened its present debt of 10,000,000 to S9, 970,000 
Thus saving by the operation of the bank $190.000 in interest, 
aud actually appropriating $30,000 in exungichment of the bonds 
held by the bankor in hypothecation. By this process the bank 
would in 1842 get $30,000 par from government for the same 
amount ofits bonds, which amount would increase yearly. ‘This 
$30 000 m the absence of the bank would pay 82 10.000 of Texas 
habilities, which shows a saving by means oi the incorporation ta 
the present holders during the first year of $210,000 Texas mo 
ney ın one item. 

Under this arrangement, how wonld matters stand in ten 
years, provided the revenue of the government should increase 
annually 10 per cent, and the expenditures remain at 8150 000. 

Jan Ist, 1312.— Amount due by gov't this day, $10,000,660 

Dec. 31 — Interest due bank on 2 wlis. ar G per ct. 120,600 


Total indebtedness clase of 1312, S 10,720,600 
Prom wluch deduct surplus revenue, 150,000 
Amount due 3ist December 1442, $9,970,000 
Add interest ou the? millions for one year, 120,600 
Total indebtedness at close of 43, 510,080,000 
From which deduct surplus revenue, $150,000 
Also 10 per ct. increase of revenue on 1812 30.000 150,00 
Awaunt due 31st Dec. 1813, 89,010,000 
A. banh interest as above ſor one year, 120,100 


Total indebtednes~ close of 11 SUEDE HE 
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Amount brought forward, $10,030,000 

From which deduct surplus revenue $150.000 
Asso 10 per ct. increase of revenueon ‘43 63.000 213,000 
Amount due 31st Dee. 1844, $9,827,000 
Add bank interest as above for one year, 120,000 
Total indebtedness close of 45, $9,937,000 

From which deduct surplus revenne $159,000 
Also 10 per ct. increase on revenue of 44, 99,309 249,300 
Amount due 31st Dec, 1843, S9.657,700 
Add bank mterestas above for one year, 120,000 
Total indebtednes close of 46, 9,307,700 

From which deduct surplus revenue. $150,000 
Also 10 per ct. increase ofrevenue on 45, 139,230 229,230 
Amount due 3}st Dec 1346, $9,518 470 
Add bank interest as above ſor one year, 120.000 
Total indebtedness close of 1847, 89,638,470 

From which deduet surplus revenue, $150,600 


Also 10 per ct insrease of revenne on 46, 153,153 333,153 


Amount due 31st Dee. 1847, _ $9,305,317 
Add interest due the bank for 1818, 120,000 
Total indebtedness at close of 42, ss SUAS, BIT 
From u hich deduct surplus revenue $150.000 
Also 16 per ct. increase of revenue on 47, 231,403 331,463 
Amount due 3tst Dee. 1513, 3.2043,519 
Add interest due bank for 1419, 720,000 
Toial due at close of 1840. 89,103 810 
From which deduct surplus revenue, S150.000 
Also 10 per ct. increase on revenue of 48, 21,615 431,015 
Amount due 31st Dee. 1810, S 729 234 
Add interest as above for 1850, 120,000 
Total close of 1250 ` . S~ 19,231 
From which deduct ` . $150,080 , 
Also 10 per ct. increase over 10, 313 076 403,076 
Amount due Bist Dec. 1°50, Se SAG 158 
Add interest for 1534, . a x 120,000 


Tatal „le of 11 . S470 158 
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Amount bronght forward, a $6,476,108 

From which deduct “surplus of $150,000 ER 
Also 10 per ct. increase of revenue, 407,384 557,354 
Amount due 31st Dec. 1851, $7,918,774 


In this statement the government revennes are computed as 
follows— 


For 1342 300.000 For 1847 8483 ‚153 
1843 Fu 600 * 1848 531,463 

s 1844 363,000 “ 8149 584,615 

« 1845 399,300 = 1850 613,076 
“1846 439,230 — 1651 707,384 
Total revenue for ten years, $4,781,226 


Out ofthis revenue the expenses of tho 
government mustbe paid, which at 
$150,000 per annum for 10 years a- 
mounts to me sum of S1,500.000 
The bank must also receive $120,000 
Int. per ann. for same time which a- 
mounis to = : 5 $1,200,000 $2,700,000 


„Leaving in the space of ten years a surplus of 82,0516 
Which applied in Iqmdatıon each year to reduc- 
tion of bank debt of x . 810,000,000 


— 


Leaves a balance due the bank of : S 7918774 
ou the Bist day of De ember 1851, as per statement above, 

Continue this process for ten years more, and should the reves 
nue of the country between 1851 and 1861 not exceed 5707, 381 
per annum, and the expenses not overrun $150,040 per annum, 
and your debt to bank at that tune will be 83,541.94 on which 
you are only paying ap interest of 3 pereent egua) to 8100,40. 

By this same course at the dose of 3662 your debt of $3,044, 


934 with interest, vill be ; í $3,004 274 
From which deduct revenue of S707 Beh 
Less government expenses of 190,000 loves S 557,084 


to be deducted. You then owe on the 31st Dec. 1802 C, 09,0 
€ 


Add interest one year at three per cent, 21067 
4. 
$3,383,057 _ 

Deduct revenue less expenses as above in 1833, 557,351 
—— 

Amonnt due lst December 1863, $2 027,075 

Whole am't af government debt due to bunk Sat 
Dee, 1808, x a $2,627,073 
Interest on this for one year at 3 percent, 78, 0 


— 


S2 506 50 


am, 


f 
ig - 

Amonnt brought forward, $2,706,503 
Deduct revenue, less expenses as in 1851 557,384 
Due Bist Dec. 1864, $2,149,119 
Interest on this one year at 3 per cent. 64,473 
$2,213,592 
Deduet revenus Jess expenses, . . 557,394 
Due Bist Dec. 1865, . . $1,656,208 
Interest on this for one year, 49,687 
- $1,705,895 
Deduet revenue less expenses . e 557,384 
Due 31st Dec. 1866, 0 31 ‚148,511 
Interest on this for one year, » 34,455 
. $1,162,956 
Deduct revenue less expenses, . . 557,384 
Due 31st Dee. 1867, ` . $625,582 
Interest on this for one year, . 16,767 
8644339 
Deduct revenue less expenses, . . 557.384 
Due 31st Dec. 1668, . $56,965 
Interest on this for one year, . > 2,608 
$29,573 
Deduct revenue less expenses, ` „ 557,384 


Leaving a balance in the Treasury 31st Dec. 1869 of 5467, 811 

From this data, in twenty~cight years, (two years before the 
bank charter expires) the government will be entirely ont of debt 
and have a surplus of 8467 BH, while at the same time the bank 
will have received Its full capital of $20,000,000, and of course 
that which is now worth $124 to holders uf our notes, &c. will then 
command 3100 exclusive of tho dividends which have been paid 
yearly by said bank to the owners of stock, 

Bai whilst we aro investiguciog this subject, let us examine and 
see what would bo the condition of the government twenty. eight 
yeara hence, in the absence of the bank, provided we fund our 
debt ar 3 per cent. and apply oursurplus revenue for cach year 
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towards the payment of said debt—computing our revenue fur 
each yout from 1842 to 1869 at the same amount heretofore sup- 
posed, viz: 


Funded debt bearing 3 per ct. interest Ist Jan. 1842 $10,090,000 
Interest till 31st Dee. 1842, . 300,000 
Expenses of governmont for 1842, 150,000 

$10,430,000 

Deduct revenue of government for 1842, 300,000 
Due 3Ist Dec: 1842, $10,156,000 

Interest till 31et Dec. 1843, . 300.000 
Expenses of government,. < 150,000 
$10,600,009 

Deduet revenue for 1843, . . 330,000 
Due 31st Dee. 1843, . . $10,270,000 

Interest till 3ist Dec. 1844, . . 300,000 

, Expenses of government, . 150,000 
$10,720,000 

Deduct revenue for 1844, n x 363,000 


Due Bist, Dec, 1844. . . §10,357.000 

But it is folly to pursuethe calculation as all will at once per- 
ceive, although we have been permitted to reduce our interest to 
three per cent. and postpone the payment of the national debt. 
yet after an experiment of three years ending Sist Dec. 1844, we 
find ourselves not ouly pennyless, but actually S367, 000 more in 
debt than we were on the Ist January, 1842, the period at whith 
we commenced our sew system of finance. 

This state of things comes in direct opposition to the all impor 
tant position assumed in page 4 (marked thus“) an observance 
of which saves us; otherwise bankruptcy and ruin ensues at once. 


NOTE —lt may not be amiss to state here that the indebted- 
ness of a government rarely if ever affects its credit, provided ss 
institutions are stable ond the stipulated interest accrumg on such 
indebtedness promptly and regularly paid. These are tho tne 
main pillars of national faith, both at home and stroad, and 
violation of the one equally effects the permanency of the other, 
In illustration of this, Ÿ wil here allude to a fact which E had in- 
tended to embody in this schome. 

The government of England owed in 1727 filly two millions of 
pounds sterling. At the conclusion of the peace of Paris in 1763, 
this debt had reached £140,000,000, about which time the funding 
system commenced. Al the commencement of the French war 
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in 1795, the debt had augmented to C240, CCO VLO, and now 
tit) the total unredeemed funded and unfinded debt amounts 
to over Lu, b, nh. Of thes amount £590,000,000 bears an 
stterest of 3 per cent. per annnm, payable semi-anuually in Fes 
bruary aod August, Thebalauce of 100,000,080 bears an in- 
terest of $4, 1 and 5 per cem. in dillerent sums. Of these zav- 
crnmenthabilities the banks of England and Ireland hold over 
240,800,000 

From this statement it will be seen theannual interest is an im- 
mense sun lor the government, and yetit has all been regniarly 
pad or satstuctordy provided for, amd hence we find from P20 
tu I=$ i; a penod ot years, the murhet salue of these funds vas 
sed only from £75 to £08 onthe £100. The reason of thea 
‘uniformity 19, ums erst confidence in the government, which has 
been puslly secured, by a prompt discharge ofall abilities against 
ag they matured—The mostunportant of all which 1 the pays 
ment of interest rogaluly in aarordanee with tha high principles 
afnatonal fath hy which the government Guly professes to bo 
eontrotled 
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